The South Indian Association’s
The S.1.A. College of Higher Education

Q,OGE RS
s @M S - ot ;
o ™ = Affiliated to University of Mumbai
% | = Re-accredited B+ by NAAC
SIA P-88, MIDC Residential Area Dombivli Gymkhana Road,
Near Balaji Mandir, Dombivli (East), 421203.

3.3.2 RESEARCH PUBLICATIONS - UGC CARE

2022 - 23



e

UGC - CARE LISTED | ISSN: 0974 - 8946

ST WeRroT- fawrirar Jarfaent sire-aisent

(A Refereed & Peer-Reviewed Quarterly Research Journal)

el
¥

Vol: 47, Issue 04: (October-December) 2022

~3




t

UGC-CARE Listed ISSN : 0974-8946

FTEE- YT -faaniar Sofae vira-utaer

IIET-TT

(A REFERRED & PEER-REVIEWED QUARTERLY RESEARCH JOURNAL)

Vol: 47, Issue 04: (October-December) 2022

o -~ .

_c!‘-_':'mﬁi:

-3

HHES®:

ur. Fravretins:
TafgarTegY

e

( Frafayafaerea: )
JaSTEA-110016




o

Contents

ROLE OF ICT IN TODAY'S WORLD: AN EDUCATIONAL PERSPECTIV B
Mrs. S. Sai Sree Rangarajan, Mrs. Sreekala Nair

A CASE STUDY ON BUSINESS PERFORMANCE ANALYSIS OF THE
NILGIRIS DISTRICT CENTRAL COOPERATIVE BANK (NDCCB) LTD
DrR.VASAKARAJAN, R.VISHNU, D.KABILAN

HIGH SCHOOL ENGLISH LANGUAGE TEACHERS' DIGITAL
COMPETENCE AND READINESS

M.Parkavi, Dr R .Selvamathi Sugirtha

Teaching and Leaming based 5G cognitive radio application for future
application
'V. Subba Ramaiah, “Dr. Bhopendra Singh, >A. Ratna Raju, *G. Nagi Reddy, °K.

Saikumar

A STUDY ON THE FINANCIAL PERFORMANCE OF NILGIRIS DISTRICT
COOPERATIVE MILK PRODUCERS’ UNION LIMITED, OOTY
Dr.G.Thanikacchalam, Dr.R.Vasakarajan, D.Gokul Nath

Hybrid Machine Leaming based Framework for Outlier Detection in High
Dimensional Data

'N Jayanthi, Dr Burra Vijaya Babu, *Dr N Sambasiva Rao

A PARADIGM SHIFT IN FMCG ONLINE CONSUMPTION PATTERN: A

MULTIPLE REGRESSION APPROACH
Pullella Vamsi®, Mohammad Naseem Akhtar®, Bachu Abhiram®, Dr. Vidhya
Pillai’, Dr. Nataraja N §¢

POLICIES FOR DAIRY DEVELOPMENT IN INDIA: AN APPRAISAL
Dr. JADI MUSALAIAH

1-6

18-27

28-41

42-52

53-66

67-79

80-92



MY YT ISSN: 0974-8946
Shodha Prabha (UGC CARE Joumal) Vol. 47, Issue. 04, No.20: October - December 2022
ROLE OF ICT IN TODAY’S WORLD: AN EDUCATIONAL

PERSPECTIVE

Mrs. S. Sai Sree Rangarajan
Assistant Professor, Department of Information Technology and Mathematics

Mrs. Sreekala Nair
The S.I.A. College of Higher Education, Dombivli Gymkhana Road, Dombivli (E), Tal. Kalyan, Dist.
Thane, PIN 421 203

Abstract

These days. Information and Communication Technology (ICT) has got an immense importance in all
walks of life. With the emergence of the Information Technology field in the Education Sector,
Communication between the learners and the teachers have evolved to higher spheres. ICT based
learning enhances collaboration between learners and educators, accessibility of resources, pedagogical
creators and many more. Technology has become imperative in the field of education to bring changes
in their methodologies in accordance with technological advancement. ICT, a dynamic and evolving
tool, is able to provide optimal solutions by solving practical problems in a scientific way using various
systems, devices and methods. With this background, the present paper focuses on the use of ICT for
making education accessible to everyone, to recognize various aspects of ICT in the education sector

and to analyze the challenges faced in the present scenario and practical suggestions to overcome the
challenges.

Keywords: ICT, Education, specially abled students, Sustainable De_.velopment Goal

Introduction

Right to Education being one of the six fundamental rights enshrined in the constitution of India which
is guaranteed to all citizens. The ICT acts as a supplement and enhances the classroom learning to
provide quality education for all learners. Implementing a good quality education from early childhood
not only liberates the individuals but also acts as a leveler and equalizer within the society (Sharma, A.
2022). Integration of Information, Communication, and Technology (ICT) will assist teachers with the
global requirement to replace traditional teaching methods with technology-based teaching and learning
tools and facilities (Ghavifekr, S. and Rosdy, W.A.W. 2015). Information and communication
technology (ICT) has become, within a very short time, one of the basic building blocks of modem
society (Kumar, R. 2008). One of the biggest concerns of educators across the world and especially in
India, is making the present generation of learners’ future-ready (Kundu, A. and Dey, K. 2018).

ICT is the combination of three key terms-Information, Communication and Technology. The way of
representing data in a meaningful format is called information. Communication can be referred to as
sharing or exchanging of information through various modes such as speaking, writing or using some
other medium. Technology has become imperative in the field of education to bring changes in their
methodologies in accordance with technological advancement. It has an amazing changing power in
human history. Technology is the implementation of scientific knowledge for practical purposes to give

optimal solutions by using different methods, systems and devices. The use of Information and
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Communication Technology has revolutionized the way of living of people all over the world.
Digitalization and accessibility of technology for performing day-to-day activities has mitigated the
communication barrier in the teaching-learning process. ICT can be used as a tool to bridge the
educational gap between rich and poor, eradicate the caste system in our society as all people get equal
opportunities to explore their talents. It plays an inevitable role in the field of Education. With this view
in mind an attempt has been made in this paper to understand the role of ICT in the education sector.

Objectives

The present paper is aimed at understanding the role of ICT in the education sector and this has been
achieved with the help of following objectives.

1. To understand the role of ICT in successfully implementing the Right to Education for
the citizens of India.

2. To apprehend various aspects of ICT in the education sector.

3. To analyze the challenges faced in implementing ICT in India.

Methodology

The present paper is theoretical and is based on secondary sources of data viz. recent publications and
research papers.

Implementation of ICT in the Education Sector

Right to Education being India’s one of the fundamental rights is indispensable for achieving sustainable
development. The various policies adopted by the Government of India such as Sarva Shiksha Abhiyaan
aims at providing good quality education from early childhood till the later stages. The New Education
Policy (NEP) recognizes the importance of technology in aiding teachers, bridging the language barrier
between teachers and students, open-source e-resources, creating digital libraries, popularizing language
learning as well as ensuring greater access 10 education. With the advent of latest technologies, the
Ministry of Education has taken following initiatives to facilitate easy accessibility of ICT tools and
techniques for the betterment of learners.

Swayam - a massive open online course

Swayamprabha - digital course on TV available 24/7

National Digital library-access to e-content on multiple discipline,

¢-PG Pathshala-free books and curriculum-based e-contents

Shodhganga-a reservoir of research thesis of scholars of Indian institutes

¢-shodhsindhu-access to e-journals

Spoken tutorials for self-training in IT field, Virtual labs to perform curriculum based virtual
experiments through web enabled remote operations

e FOSSEE-free and open-source software for education

ICT gives a tremendous scope for smooth storage, access and retrieval of information instantaneously
for the benefit of learners. Information and Communication Technology has transformed from
traditional method of teaching learning to innovative content creation and delivery of lectures to the
learners. With the availability of high-speed internet, geographic constraints and other barriers have been
greatly minimized. ICT makes it possible to inspire and encourage students by providing them with the
opportunities to assemble knowledge, analyze new ideas and express themselves using various tools and
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mediums that suit their preferred learning modalities.

ICT Tools &
Techniques

ICT as a teaching and learning tool

Nowadays Educational institutions generally are well equipped for implementing ICT in education and
learning. The main focus has shifted from learning about ICT to learning with ICT. While the world was
struck with the huge catastrophe of Covid-19, the transformation from ancient techniques of teaching to
teaching through e-learning techniques have become inevitable. Integration of ICT in Education
stimulates the students' understanding through digital contents and materials there by giving tremendous
scope for increasing the standard. Internet, e-mails, games, instructional and general programs opened a
brand-new window for the learners to have hands-on experience with real world problems.

With the aid of ICT, the learners are exposed with knowledge from numerous sources, are inspired to
explore new avenues and the teachers are able to access the progress of the learners more effectively at
the application level. There is a seamless co-operation and co-ordination between learners of different
genders and different socio-cultural backgrounds because of ICT. ICT acts as a gateway to enable
teachers to upskill themselves through interdisciplinary approach, orientation courses, correspondence
courses, simulated teaching, micro teaching, team teaching, programmed instructions.
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ICT for specially abled students: Breaking the Barriers

In contrast to the traditional mode of imparting knowledge, technology enhances students with special
abilities to access and comprehend knowledge with case and comfort. Owing to technology, today,
visually impaired students can independently perform basic activities such as documentation, usage of

and financially independent. This software help learners to overcome their disabilities and allow them
to learn just as normal students. Some of the software’s are-

> Evengo, an integrated cloud-based service for online booking and payment - a software which
provides access to an expert in a particular educational field.

> XB Chat - a perceptive  web-based chatting app that facilitates audio/video and text
conversations.

> Individualized Education Program (IEP) Provides various tools to access the student’s

knowledge and continuously monitor the children's progress and visualize it in the form of
charts.

With the invention of assistive technology for special kids the learners are able to conquer their
weaknesses. The few technologies available for specially abled students viz Alternative keyboards,
electronic math worksheets, Graphic organizers and outlining, Optical character recognitions, Portable
word processors, Proofreading programs, Speech recognition programs, Talking calculators, Speech
synthesizers/screen readers, Talking spell checkers and electronic dictionaries.

Challenges in the implementation of ICT in India

Developing nations like India, face severe challenges in implementing ICT tools in the Education
Sector. The advantages of ICTs have not reached the expected level in the rural areas. There is still a
considerable population having no or less access to ICTs facilities. Both Central and State Governments
and NGOs are allocating and investing huge amounts in implementing ICTs in rural education. Yet the
extent of improvement and accessibility of ICTs in rural schools have not matched the expectations.
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The barriers include

e Lack of trained teachers: The teachers aren't competent enough in using ICT tools for their
teaching process. They lack the specified quality training which will empower them to create
their own dynamic teaching material as per the needs of the learners.

e Unavailability of adequate resources: Although the Govt. of India has taken various initiatives,
the main challenge faced in implementing ICT is the resources such as computers, LCDs,
software. internet connection, electricity are still not available within the rural part of India.

e Deficiency in technical support: We also face a significant problem with the technical assistance
to be provided to the teachers while using the ICT tools. The amount of trained technical
personnel is also limited and covering the rural areas still remains an arduous task.

e Inability to adapt to changing technology: People become stubborn and are hesitant to
acknowledge the advantages of the changing environment. The shortage of confidence,
insufficient training, and phobia to burn the midnight oil makes them reluctant.

e Insufficient Funding: Funding is the fundamental issue to be addressed to overcome all the
problems. The govt. Schools should be allotted enough funds not only to accumulate the

resources such as technical experts, teachers, computers, ICT tools but also adequate care should
even be taken to maintain the same.

Suggestions

e Provide hands -on training sessions to the educators to improve their technical expertise and
make them understand the usage and effectiveness of ICT in education.

e Ensure that students living in rural areas have access to internet service providers at an affordable
price.

e Educators should be provided with infrastructural support such as laptops, computers, software,
and also periodical technical guidance to be at par with the latest technology.

e Continuous monitoring on the usage of ICT tools and resources to ensure full utilization and
successful implementation.

e Making the transition from traditional method to digital mode seamless, thereby avoiding
reluctant from the leamers and educators to adapt to new technologies.

e Proper utilization of grants received from the respective authorities.

e Periodical feedback from learners for further improvement.

Conclusion

Teachers and learners have rapidly adapted to various ICT based teaching learning techniques during the
pandemic period. This indicates that we have the capability and potential to quickly learn and implement
modern technique. We should continue to invest our resources and efforts in the enhancement and
upgradation of the teaching quality to new heights. ICT plays an important role in achieving the SDG
education and provides great assistance 10 teachers as well as learners. Various initiatives have been
taken by the Government of India to enable ICT usage in rural areas but still a lot more needs to be done
to overcome the challenges of implementing ICT. Already India has a lot of differences in terms of
social status, culture etc. But the Government should take care that it is not creating another rift in the
society with learners having accessibility and awareness to latest technology and those who don't have.
The acquisition and adoption of ICT not only poses challenges but also involves a mammoth task of
using ICT in education to facilitate improvement and innovation.
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Abstract

These days, Information and Communication Technology (ICT) has got an immense importance in all
walks of life. With the emergence of the Information Technology field in the Education Sector,
Communication between the learners and the teachers have evolved to higher spheres. ICT based
learning enhances collaboration between learners and educators, accessibility of resources, pedagogical
creators and many more. Technology has become imperative in the field of education to bring changes
in their methodologies in accordance with technological advancement. ICT, a dynamic and evolving
tool, is able to provide optimal solutions by solving practical problems in a scientific way using various
systems, devices and methods. With this background, the present paper focuses on the use of ICT for
making education accessible to everyone, to recognize various aspects of ICT in the education sector
and to analyze the challenges faced in the present scenario and practical suggestions to overcome the
challenges.

Keywords: ICT, Education, specially abled students, Sustainable Development Goal

Introduction

Right to Education being one of the six fundamental rights enshrined in the constitution of India which
is guaranteed to all citizens. The ICT acts as a supplement and enhances the classroom learning to
provide quality education for all learners. Implementing a good quality education from early childhood
not only liberates the individuals but also acts as a leveler and equalizer within the society (Sharma, A.
2022). Integration of Information, Communication, and Technology (ICT) will assist teachers with the
global requirement to replace traditional teaching methods with technology-based teaching and learning
tools and facilities (Ghavifekr, S. and Rosdy, W.A.W. 2015). Information and communication
technology (ICT) has become, within a very short time, one of the basic building blocks of modern
society (Kumar, R. 2008). One of the biggest concerns of educators across the world and especially in
India, is making the present generation of learners’ future-ready (Kundu, A. and Dey, K. 2018).

ICT is the combination of three key terms-Information, Communication and Technology. The way of
representing data in a meaningful format is called information. Communication can be referred to as
sharing or exchanging of information through various modes such as speaking, writing or using some
other medium. Technology has become imperative in the field of education to bring changes in their
methodologies in accordance with technological advancement. It has an amazing changing power in
human history. Technology is the implementation of scientific knowledge for practical purposes to give
optimal solutions by using different methods, systems and devices. The use of Information and
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Communication Technology has revolutionized the way of living of people all over the world.
Digitalization and accessibility of technology for performing day-to-day activities has mitigated the
communication barrier in the teaching-learning process. ICT can be used as a tool to bridge the
educational gap between rich and poor, eradicate the caste system in our society as all people get equal
opportunities to explore their talents. It plays an inevitable role in the field of Education. With this view
in mind an attempt has been made in this paper to understand the role of ICT in the education sector.

Objectives
The present paper is aimed at understanding the role of ICT in the education sector and this has been
achieved with the help of following objectives.

1. To understand the role of ICT in successfully implementing the Right to Education for
the citizens of India.

2. To apprehend various aspects of ICT in the education sector.

3. To analyze the challenges faced in implementing ICT in India.

Methodology
The present paper is theoretical and is based on secondary sources of data viz. recent publications and
research papers.

Implementation of ICT in the Education Sector

Right to Education being India’s one of the fundamental rights is indispensable for achieving sustainable
development. The various policies adopted by the Government of India such as Sarva Shiksha Abhiyaan
aims at providing good quality education from early childhood till the later stages. The New Education
Policy (NEP) recognizes the importance of technology in aiding teachers, bridging the language barrier
between teachers and students, open-source e-resources, creating digital libraries, popularizing language
learning as well as ensuring greater access to education. With the advent of latest technologies, the
Ministry of Education has taken following initiatives to facilitate easy accessibility of ICT tools and
techniques for the betterment of learners.

Swayam - a massive open online course

Swayamprabha - digital course on TV available 24/7

National Digital library-access to e-content on multiple discipline,

e-PG Pathshala-free books and curriculum-based e-contents

Shodhganga-a reservoir of research thesis of scholars of Indian institutes

e-shodhsindhu-access to e-journals

Spoken tutorials for self-training in IT field, Virtual labs to perform curriculum based virtual
experiments through web enabled remote operations

e FOSSEE-free and open-source software for education

ICT gives a tremendous scope for smooth storage, access and retrieval of information instantaneously
for the benefit of learners. Information and Communication Technology has transformed from
traditional method of teaching learning to innovative content creation and delivery of lectures to the
learners. With the availability of high-speed internet, geographic constraints and other barriers have been
greatly minimized. ICT makes it possible to inspire and encourage students by providing them with the
opportunities to assemble knowledge, analyze new ideas and express themselves using various tools and
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mediums that suit their preferred learning modalities.
@
Learning
Methadologies
ICT Tools &
Techniques

Enhance
Learners
Quality

ICT as a teaching and learning tool

Nowadays Educational institutions generally are well equipped for implementing ICT in education and
learning. The main focus has shifted from learning about ICT to learning with ICT. While the world was
struck with the huge catastrophe of Covid-19, the transformation from ancient techniques of teaching to
teaching through e-learning techniques have become inevitable. Integration of ICT in Education
stimulates the students' understanding through digital contents and materials there by giving tremendous
scope for increasing the standard. Internet, e-mails, games, instructional and general programs opened a
brand-new window for the learners to have hands-on experience with real world problems.

With the aid of ICT, the learners are exposed with knowledge from numerous sources, are inspired to
explore new avenues and the teachers are able to access the progress of the learners more effectively at
the application level. There is a seamless co-operation and co-ordination between learners of different
genders and different socio-cultural backgrounds because of ICT. ICT acts as a gateway to enable
teachers to upskill themselves through interdisciplinary approach, orientation courses, correspondence
courses, simulated teaching, micro teaching, team teaching, programmed instructions.

Shri Lal Bahadur Shastri Rashriya Sanskrit Vidyapeetha Page | 3



QY THT ISSN: 0974-8946
Shodha Prabha (UGC CARE Journal) Vol. 47, Issue. 04, No.20: October - December 2022

Role of ICT in Sustainable Development Goals

Sustainable Development Goals 4 is an education goal which aims to “ensure inclusive and equitable
quality education and promote lifelong learning opportunities for all.”. ICT empowers the learners
and the teachers in all forms of teaching learning starting from monitoring the students, different
teaching mechanisms, additional reference materials, mentoring the learners and preparing them to face
the outside world with confidence to ensure success in the future careers thereby increasing the economy
of the country. Once the contents and the materials are created, they can be used multiple times and can
also be shared between the educators which brings the overall efficiency of the teaching learning process
to a new high level. Such contents aim in promoting quality education crossing all types of barriers and
in turn promoting lifelong teaching opportunitics.

ICT for specially abled students: Breaking the Barriers

In contrast to the traditional mode of imparting knowledge, technology enhances students with special
abilities to access and comprehend knowledge with ease and comfort. Owing to technology, today,
visually impaired students can independently perform basic activities such as documentation, usage of
the internet and communication via emails by using the Screen Reading tool and special talking and
Braille devices. People with partial vision can use zoom text and screen magnification software to read
what’s on the screen by using assistive or adaptive technology. Software such as human speech
recognition, understanding and generation has greatly reduced the need for pen and paper. These
technologies assist specially abled students who are unable to process visual information. It not only
gives visually impaired students access to the mainstream but also empowers them to become socially
and financially independent. This software help learners to overcome their disabilities and allow them
to learn just as normal students. Some of the software’s are:

> Evengo, an integrated cloud-based service for online booking and payment - a software which
provides access to an expert in a particular educational field.

> XB Chat - a perceptive web-based chatting app that facilitates audio/video and text
conversations.

> Individualized Education Program (IEP) Provides various tools to access the student’s
knowledge and continuously monitor the children's progress and visualize it in the form of
charts.

With the invention of assistive technology for special kids the learners are able to conquer their
weaknesses. The few technologies available for specially abled students viz Alternative keyboards,
electronic math worksheets, Graphic organizers and outlining, Optical character recognitions, Portable
word processors, Proofreading programs, Speech recognition programs, Talking calculators, Speech
synthesizers/screen readers, Talking spell checkers and electronic dictionaries.

Challenges in the implementation of ICT in India .
Developing nations like India, face severe challenges in implementing ICT tools in the Education
Sector. The advantages of ICTs have not reached the expected level in the rural areas. There is still a
considerable population having no or less access to ICTs facilities. Both Central and State Governments
and NGOs are allocating and investing huge amounts in implementing ICTs in rural education. Yet the
extent of improvement and accessibility of ICTs in rural schools have not matched the expectations.
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The barriers include

® Lack of trained teachers: The teachers aren't competent enough in using ICT tools for their
teaching process. They lack the specified quality training which will empower them to create
their own dynamic teaching material as per the needs of the learners.

® Unavailability of adequate resources: Although the Govt. of India has taken various initiatives,
the main challenge faced in implementing ICT is the resources such as computers, LCDs,
software, internet connection, electricity are still not available within the rural part of India.

¢ Deficiency in technical support: We also face a significant problem with the technical assistance
to be provided to the teachers while using the ICT tools. The amount of trained technical
personnel is also limited and covering the rural areas still remains an arduous task.

e Inability to adapt to changing technology: People become stubborn and are hesitant to
acknowledge the advantages of the changing environment. The shortage of confidence,
insufficient training, and phobia to burn the midnight oil makes them reluctant.

¢ Insufficient Funding: Funding is the fundamental issue to be addressed to overcome all the
problems. The govt. Schools should be allotted enough funds not only to accumulate the
resources such as technical experts, teachers, computers, ICT tools but also adequate care should
even be taken to maintain the same.

Suggestions

® Provide hands -on training sessions to the educators to improve their technical expertise and
make them understand the usage and effectiveness of ICT in education.

¢ Ensure that students living in rural areas have access to internet service providers at an affordable
price.

¢ Educators should be provided with infrastructural support such as laptops, computers, software,
and also periodical technical guidance to be at par with the latest technology.

e Continuous monitoring on the usage of ICT tools and resources to ensure full utilization and
successful implementation.

® Making the transition from traditional method to digital mode seamless, thereby avoiding
reluctant from the learners and educators to adapt to new technologies.

e Proper utilization of grants received from the respective authorities.

e Periodical feedback from learners for further improvement.

Conclusion

Teachers and learners have rapidly adapted to various ICT based teaching learning techniques during the
pandemic period. This indicates that we have the capability and potential to quickly learn and implement
modern technique. We should continue to invest our resources and efforts in the enhancement and
upgradation of the teaching quality to new heights. ICT plays an important role in achieving the SDG in
education and provides great assistance to teachers as well as learners. Various initiatives have been
taken by the Government of India to enable ICT usage in rural areas but still a lot more needs to be done
to overcome the challenges of implementing ICT. Already India has a lot of differences in terms of
social status, culture etc. But the Government should take care that it is not creating another rift in the
society with learners having accessibility and awareness to latest technology and those who don't have.
The acquisition and adoption of ICT not only poses challenges but also involves a mammoth task of
using ICT in education to facilitate improvement and innovation.
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ABSTRACT

Water is essential for the survival of living organisms. However, as its spatio-temporal distribution is
highly uneven, there is a need of water conservation,particularly in the areas of water scarcity.Today,
there are various methods available for the conservation of water. Shirpur pattern is one of them. The
present paper based on primary data and empirical evidences, attempts to know about the effectiveness
of this well-known method of water conservation. /

Key Words: Water, Conservation, Sustainable, Development, step

INTRODUCTION
Water, Paani,Jal,Tanni, L’eau, Wasser, Acquaperhaps themost familiar and widely used word in the

world. Water needs no introduction, the importance of this is known to one and all. However, despite
water being the basic human need, this precious resource is being wasted,polluted and getting
depleted. Every drop of water is precious but we continue to waste it like itis a free natural
commodity. 98% of water on this planet is salty and is not fit for humanconsumption. Out of the 2% of
fresh water reserves, 1% is locked up in form of ice in variousregions around the world. Hence, only
“1% of total water reserves are available for our domestic& industrial use (M. Kumari and J. Singh,
2016). Water is vital for the existence of all life forms and is essential for all activities of human being
(Harinath, 2009). The use of water for domestic, agriculture, industries, electricity generation, fishery,
navigation and recreational purposes is vital. Potable water is a valuable resource which human being
cannot do without. Domestic water uses include drinking, cleaning, flushing toilets and outside use.
However, water supply in many developing countries throughout the world is subject to varying
problems (Lehmann, 2010). Thus, conservation of water has got an immense importance in these days.
With this background the present paper based on primary data and empirical evidences,discusses
about the Shirpur Pattern, a successful method of water conservation.
Study Area
The tehsil of Shirpuris selected for the present study.With a geographical area of 837.39 Sq. Km.,it is
located in the Tapi river valley. Administratively, the tehsil of Shirpur is located in the northernmost
part of Dhule district of Maharashtra (Fig.1). It is drained by east west flowing river Tapi.On an
average the tehsil receives 617 cm rainfall. Soils of the tehsil are medium to deep black and alluvial

type.
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Agriculture is the main occupation of the people while cotton and banana are the major crops. The
tehsil is well known for the implementation of Shirpur Pattern, a successful model of water
conservation.

OBJECTIVES ,
The present study is aimed at understanding the effects of Shirpur pattern, which has been achieved
with the help of following objectives.

I To know about the Shirpur Pattern
2. To understand the effects of Shirpur Pattern
3. To make suggestion if needed
DATA BASE AND METHODOLOGY
The present study is based on the primary data, obtained from questionnaires and discussions held
with the natives and experts in the month of May 2022 Empirical evidences were also taken in to
account while arriving at the conclusion.
SHIRPUR PATTERN
Shirpur pattern, a successful method of water conservation, gets its name from the tehsil place Shirpur,
which is located in the northern part of Dhule District of Maharashtra. The pilot project for water
conservation under Shirpur pattern was conducted in the month of October, 2004. This pattern
involves construction of check dams across the streams. It focuses on the deepening of stream up to 15
to 20 mt. and widening up to 30 mt. Removal of thesedimentary layer from bed of streams is the
peculiarity of this pattern. It ensures the percolation of rain and flood water into the ground and help
raising the local ground water table.
OBSERVATIONS

1. The Shirpur Pattern of water conservation is economically viable

2. Ithas rose the ground water level by 80 to 100 mt. depending on the rock structure

3. Ithas ensured the availability of drinking water throughout the year.

4. Itis effective both in basalt and alluvium.

5. Rise in ground water level has reduced the suction length of electricity pump, ensured low
electricity consumption for pumping the water

6. Itis a low-costIndian technology

7. Percolation of water has considerably reducedthe evaporative losses of water.

8. Water availability for supplementary irrigation to the second and third crop, and increase in the

area under irrigation has given economic stability to the farmers.

9. Economic activities like animal raring and fishery have strengthened.

10. This pattern may prove to be highly effective for the drought prone area

11. It has reduced the surface runoff of water.

12. It collects more water than any traditional watershed structures.

13. Risk of flood and drought can be reduced by adopting Shirpur Pattern

14. It minimizes the erosional loss of soil
SUGGESTIONS

1. Shirpur pattern should be implemented in other drought prone areas also
2, Government should provide incentives and subsidies for the implementationofShirpur Pattern
3. Shirpurpatrern can be implemented through the Public-Private Partnership.

CONCLUSION
Shirpur pattern is one of the low cost and effective method of water conservation, which can be

implemented with the help of people’s participation. It may play a vital role in the economic
development of low rainfall receiving and drought prone area.
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ABSTRACT

Water is essential for the survival of living organisms. However, as its spatio-temporal distribution is
highly uneven, there is a need of water conservation,particularly in the areas of water scarcity.Today,
there are various methods available for the conservation of water. Shirpur pattern is one of them. The
present paper based on primary data and empirical evidences, attempts to know about the effectiveness
of this well-known method of water conservation. )
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INTRODUCTION

Water, Paani,Jal, Tanni, L’eau, Wasser, Acquaperhaps themost familiar and widely used word in the
world. Water needs no introduction, the importance of this is known to one and all. However, despite
water being the basic human need, this precious resource is being wasted,polluted and getting
depleted. Every drop of water is precious but we continue to waste it like itis a free natural
commodity. 98% of water on this planet is salty and is not fit for humanconsumption. Out of the 2% of
fresh water reserves, 1% is locked up in form of ice in variousregions around the world. Hence, only
1% of total water reserves are available for our domestic& industrial use (M. Kumari and J. Singh,
2016). Water is vital for the existence of all life forms and is essential for all activities of human being
(Harinath, 2009). The use of water for domestic, agriculture, industries, electricity generation, fishery,
navigation and recreational purposes is vital. Potable water is a valuable resource which human being
cannot do without. Domestic water uses include drinking, cleaning, flushing toilets and outside use.
However, water supply in many developing countries throughout the world is subject to varying
problems (Lehmann, 2010). Thus, conservation of water has got an immense importance in these days.
With this background the present paper based on primary data and empirical evidences,discusses
about the Shirpur Pattern, a successful method of water conservation.

Study Area

The tehsil of Shirpuris selected for the present study.With a geographical area of 837.39 Sq. Km.,it is
located in the Tapi river valley. Administratively, the tehsil of Shirpur is located in the northernmost
part of Dhule district of Maharashtra (Fig.1). It is drained by east west flowing river Tapi.On an
average the tehsil receives 617 cm rainfall. Soils of the tehsil are medium to deep black and alluvial

type.

Volume-56, No.1(VIII) 2022 91

Jouw
1SS



Journal of the Maharaja Sayajirao University of Baroda
ISSN :0025-0422

i i i L T T g e —
e e e B A0l - = .

¥ -

SBHIRPFPFUR TAHEITL
g [“f\ -

" T

(B« St Swmmes Sam—n § S )
o e

Fig.1 Location Map

Volume-56, No.1(VIII) 2022



Journal of the Maharaja Sayajirao University of Baroda
ISSN :0025-0422
Agriculture is the main occupation of the people while cotton and banana are the major crops. The

tehsil is well known for the implementation of Shirpur Pattern, a successful model-of water
conservation.

OBJECTIVES :
The present study is aimed at understanding the effects of Shirpur pattern, which has been achieved
with the help of following objectives.

1. To know about the Shirpur Pattern
2, To understand the effects of Shirpur Pattern
: To make suggestion if needed
DATA BASE AND METHODOLOGY
The present study is based on the primary data, obtained from questionnaires and discussions held
with the natives and experts in the month of May 2022.Empirical evidences were also taken in to
account while arriving at the conclusion.
SHIRPUR PATTERN
Shirpur pattern, a successful method of water conservation, gets its name from the tehsil place Shirpur,
which is located in the northern part of Dhule District of Maharashtra. The pilot project for water
conservation under Shirpur pattern was conducted in the month of October, 2004. This pattern
involves construction of check dams across the streams. It focuses on the deepening of stream upto 15
to 20 mt. and widening up to 30 mt. Removal of thesedimentary layer from bed of streams is the
peculiarity of this pattern. It ensures the percolation of rain and flood water into the ground and help
raising the local ground water table.
OBSERVATIONS

1. The Shirpur Pattern of water conservation is economically viable

2. Ithas rose the ground water level by 80 to 100 mt. depending on the rock structure

3. It has ensured the availability of drinking water throughout the year.

4. ltis effective both in basalt and alluvium.

5. Rise in ground water level has reduced the suction length of electricity pump, ensured low
electricity consumption for pumping the water

6. Itisa low-costIndian technology

7. Percolation of water has considerably reducedthe evaporative losses of water.
8. Water availability for supplementary irrigation to the second and third crop, and increase in the
area under irrigation has given economic stability to the farmers.
9. Economic activities like animal raring and fishery have strengthened.
10. This pattern may prove to be hi ghly effective for the drought prone area
11. It has reduced the surface runoff of water.
12. It collects more water than any traditional watershed structures.
13. Risk of flood and drought can be reduced by adopting Shirpur Pattern
14. It minimizes the erosional loss of soil
SUGGESTIONS
1. Shirpur pattern should be implemented in other drought prone areas also
2. Government should provide incentives and subsidies for the implementationofShirpur Pattern
3. Shirpurpatrern can be implemented through the Public-Private Partnership.

CONCLUSION
Shirpur pattern is one of the low cost and effective method of water conservation, which can be
implemented with the help of people’s participation. It may play a vital role in the economic
development of low rainfall receiving and drought prone area.
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ABSTRACT
Customers are the king of the market. Success of an organization depends upon its ability to satisfy

the present and potential Customers. The present study attempts 10 study Customers preferences of
Amway products in Thane district. This study will help the manufactures 10 adopl new strategies
which would help not only to attract new cuslomer but also maintain the loyalty of the existing

customer.
Keywords: Customers, Product, Marketing, Market

I.INTRODUCTION
Buying behaviour is the decision processes and acts of people/prospective customers involved in

buying and using products. The study is focused specifically on customers who have purchased the
Amway product. The Customers have to consider various aspects. which influence the decision
before buying the goods. They have 1o consider various factors such as quality, price, colour, brand
image, attractive package, frec offers and the like. Amway India is the country’s leading direct
selling FMCG Company which manufactures and sells world class consumer products.

2.HISTORY AND GROWTH OF AMWAY

2.1 AMWAY CORPORATION
Amway is one of the world’s largest direct selling companies. It is founded in 1959 by Jay Van

Andel and Richard DeVos. Amway is an abbreviation for "American Way".Amway has been
registered as a corporate name and trademark ever since. Amway operates in more than 80 countries
and territories on six continents. Amway offers the opportunity for people o have a business of their
own based on retailing Health Care, Personal Care, Home Care and Beauty products and sharing the

opportunity with others who will do the same.
In the following decades, Amway Corporation successfully established itself as a leading multilevel

marketing business, built on strong values and founding principles that continue to sustain our
company today. The business is built on the simple integrity of helping people lead better lives.

2.2PEOPLE
Amway has more than 13,000 million employees worldwide. In addition, Amway distributors are the

part of a sales force of more than 3 million owners around the world.

2.3BRAND

Amway's product line grew from LOC, with the laundry detergent SA8 added in 1960, and later the

hair care product Satinique (1965) and the cosmetics line Artistry (1968). Today Amway
manufactures over 450 products, with manufacturing facilities in China, India and the US, as well as
Nutrilite organic farms in Brazil, Mexico and the US (California and Washington state) Amway
brands include Artistry, Atmosphere Mini, Bodykey, Glister, Nutrilite, Satinique, Artistry,Amway

Queen Cookware and XS Drinks.

3. OBJECTIVES OF THE STUDY
The general objective of the study is to know the consumer preference towards Amway products.

1. To analyze the history and growth of Amway products.
2. To study the preference of Customers about Amway products in Thane District.

3. To offer suggestions about Amway products.
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4. REVIEW OF LITERATURE
 The review of literature plays a vital role in providing an insight into the rescarch
s . { problem. It helps a
researcher 10 identify the research gap and develop a meaningful h i i i
ihe subject of the study could be analysed. (5 ypothesis. It gives the idea of how
i) A-MUTHULAKSHMI (2002) ""[‘cr study on “Brand Preference of Cosmetic Products - A Study
with Reference 10 liowlpa_lu Town.” has analyzed consumer awareness of cosmelic Product.
i) MA_RIANNE (2002) in her :‘-l'Udy entitled, “Marketing and Modernity” said that multilevel
marketing has broken all the chains of conventional in marketing and especially Amway products
undoubtedly have struck themselves to a good position.
“i)R‘RAJENDRAN (2002) in "_ES 5‘“_"-‘)’ entitled, “Consumer Preference with Special Reference to
Toothpaste in Perambalur Town™ has identified the factors influencing in the purchase of a particular
brand of toothpaste

5.RESEARCH METHODOLOGY

The required data have been collected from primary data and secondary data.

*PrimaryData- A questionnaire has been used for the collection of primary data from 120
consumers from Thane District.

*Se(:_ondaryl_)ata~_'1‘he secondary data have been collected from standard text books and from various
published articles in magazines, journals, newspapers, encyclopedia and websites.
*PeriodoftheStudy-

The period of the study covers, from April 2021-March 2022.

6. DATA ANALYSIS AND INTERPRETATION
Table -1 Annual Income

Sr. No. Annual Income No. of Respondents Percentage
1 Less than Rs.1,00,000 72 60%
2 Rs.1.00,000-Rs.3,00,000 22 18%
3 Rs.3.00,000-Rs.5.00,000 14 12%
4 Above Rs.5,00.000 12 10%
Total 120 100%
INTERPRETATION

From the above table 1. it reveals that 60% of the respondents are in the Income Group of Less than
Rs.1, 00,000, 18% of the respondents are from Rs.l, 00,000-Rs. 3, 00,000, 12% of the respondents
are from Rs.3, 00,000-Rs. 5, 00,000 and 10% respondentsare from Above Rs.5,00,000.

Table 2 - Monthly Average Purchase for Amway products

Sr. No. Monthly Expenditure No. of Respondents Percentage
1 Below Rs.1000 66 55%
2 Rs.1000-Rs.10,000 42 35%
3 Rs.10,000-Rs.30,000 10 8%
4 Above Rs.30,000 2 2%,
Total 120 100%
INTERPRETATION

From the above table 2, it reveals that 55% of the respondentsmonthly average purchase are less
than Below Rs.1000 .The respondents for Rs.1000-Rs.10000 is 35%. The respondents for Rs.10000-
- Rs.30000 is 8% and there is 2% respondents for above Rs.30000.

Table 3- Type of Buyer

Sr. No. Particulars No. of Respondents Percentage
1 Frequent Buyer 12 10%
9 Normal Buyer 60 50%
3 Occasional Buyer 18 15%
4 Rare Buyer 30 25%
Volume-56, No.1(VI) 2022
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| Total i 120 | 100% o
INTERPRETATION
From the above table 3, it indicates that the number of respondents of frequent buyer is 10%
normal buyer 50%, for occasional buyer 15%, for rare buyer 25%.The maximum buyers are “O;Tna;

buyer. -
Table 4 — Attracting Factor of Amway Products
Sr. No. Particulars No. of Respondents Percentage |
I Price 6 o ]
2 Packaging 30 9% |
3 Quality 72 60% I
4 Easy Availability 8 7% %
5 All of the above 4 3%
Total 120 100% |
INTERPRETATION

From the above table 4, It shows that the 5% respondents gives importance for ‘price’ factor, 259,
for *packaging’, 60% for ‘quality’. 7% for ‘easy avilability’,3% for ‘all the above’.The MaXimum,
consumer prefer to choose the Amway products for “quality™.

Table 5 - Consumer Mostly Prefer the Products of Amway

Sr. No. Particulars No. of Respondents Percentage
1 Personal Care 48 40% 3
2 Home Care 30 25% -3
3 Health Care 24 20%
4 Beauty 18 15%
Total 120 100%

From the above table 3, it shows that the number of respondents of Personal Care is 40%, for the
Home Care is 25%, for Health Care20%and 15% for Beauty. The maximum consumer [ikes
“Personal Care™ products.

Table 6 - Overall satisfaction of using Amway products

—

Sr. No. Particulars No. of Respondents Percentage
1 Highly Satisfied 6 5%
2 Satisfied 66 55%
3 Neutral 36 30%
- Dissatisfied 12 10%
5 Highly Dissatisfied 0 0
Total 120 100%

From the above table 6, it indicates that the number of respondents for *highly satisfied’ are 5%
‘satisfied’ 55%, neutral* 30% and dissatisfied’ 10% .The maximum consumers i.e. 55% are from
Satisfied Category.

7. LIMITATION OF THE STUDY
 There are a number of Amway products are available, but the data have been collected from
respondents those who use only the few products.
* When the researcher went to the field for collecting data, there were some difficulties. Most of the
1 respondents were reluctant to express their response immediately.

» Due to time and cost constraints, the number of respondents and geographical area are limited.

8. SUGGESTION AND RECOMMENDATIONS

i)The Distributor should explain the Cost per use of Amway Products.

ii)They should create awareness among customers about the advantages of Eco friendly and Organic
Products of Amway.
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ABSTRACT
Customers are the king of the market. Success of an organization depends upon its ability to satisfy

the present and potential Customers. The present study attempts to study Customers preferences of
Amway products in Thane district. This study will help the manufactures to adopt new strategjes
which would help not only to attract new customer but also maintain the loyalty of the eXisting

customer.
Keywords: Customers, Product, Marketing, Market

1.LINTRODUCTION
Buying behaviour is the decision processes and acts of people/prospective customers involved ip

buying and using products. The study is focused specifically on customers who have purchased the
Amway product. The Customers have to consider various aspects, which influence the decision
before buying the goods. They have to consider various factors such as quality, price, colour, brand
image, attractive package, frec offers and the like. Amway India is the country’s leading direct
selling FMCG Company which manufactures and sells world class consumer products.

2.HISTORY AND GROWTH OF AMWAY

2.1 AMWAY CORPORATION
Amway is one of the world’s largest direct selling companies. It is founded in 1959 by Jay Van

Andel and Richard DeVos. Amway is an abbreviation for "American Way".Amway has been
registered as a corporate name and trademark ever since. Amway operates in more than 80 countries
and territories on six continents. Amway offers the opportunity for people to have a business of their
own based on retailing Health Care, Personal Care, Home Care and Beauty products and sharing the
opportunity with others who will do the same.

In the following decades, Amway Corporation successfully established itself as a leading multilevel
marketing business, built on strong values and founding principles that continue to sustain our
company today. The business is built on the simple integrity of helping people lead better lives.

2.2PEOPLE
Amway has more than 13,000 million employees worldwide. In addition, Amway distributors are the

part of a sales force of more than 3 million owners around the world.

2.3BRAND
Amway's product line grew from LOC, with the laundry detergent SA8 added in 1960, and later the

hair care product Satinique (1965) and the cosmetics line Artistry (1968). Today Amway
manufactures over 450 products, with manufacturing facilities in China, India and the US, as well as
Nutrilite organic farms in Brazil, Mexico and the US (California and Washington state) Amway
brands include Artistry, Atmosphere Mini, Bodykey, Glister, Nutrilite, Satinique, Artistry,Amway

Queen Cookware and XS Drinks.

3. OBJECTIVES OF THE STUDY
The general objective of the study is to know the consumer preference towards Amway products.

1. To analyze the history and growth of Amway products.
2. To study the preference of Customers about Amway products in Thane District.

3. To offer suggestions about Amway products.
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4 REVIEW OF LITERATURE

* The review of literature plays a vital role in providing an insight into the research problem. It helps a

researcher to identify the rescarch gap and develop a meaningful | i 2i i

the subject of the study could be analysed, glul hypothesis. It gives the idea of how
i) ,\_MUTI-IULAKSHMI (2_002) in‘hcr study on “Brand Preference of Cosmetic Products - A Study
with Reference to Kov:lpn!u Town,” has analyzed consumer awareness of cosmetic Product.

) M,\R]ANNE (2002) in her study entitled, “Marketing and Modernity” said that multilevel
marketing has broken all the chains of conventi

onal in marketing and especially Amway products
undoubtedly have struck themselves to a good position. g p y yp

ii)R.RAJENDRAN (2002) in his study entitled, “Consumer Preference with Special Reference to

Toothpaste in Perambalur Town™ has identified the factors influencing in the purchase of a particular
brand of toothpaste

ity of Baroda

5.RESEARCH METHODOLOGY
The required data have been collected from
*PrimaryData- A questionnaire has be
consumers from Thane District.

"‘Sec.ondaryl.)ma—_The secondary data have been collected from standard text books and from various
published articles in magazines, journals, newspapers, encyclopedia and websites.
*PeriodoftheStudy- The period of the study covers, from April 2021-March 2022.

primary data and secondary data.
en used for the collection of primary data from 120

6. DATA ANALYSIS AND INTERPRETATION
Table -1 Annual Income

Sr. No. Annual Income No. of Respondents Percentage
1 Less than Rs.1,00,000 72 60%
2 Rs.1.00,000-Rs.3,00,000 22 18%
3 Rs.3,00,000-Rs.5,00,000 14 12%
4 Above Rs.5.00,000 12 10%
Total 120 100%
INTERPRETATION

From the above table 1, it reveals that 60% of the respondents are in the Income Group of Less than
Rs.1, 00,000, 18% of the respondents are from Rs.l, 00,000-Rs. 3, 00,000, 12% of the respondents
are from Rs.3, 00,000-Rs. 5, 00,000 and 10% respondentsare from Above Rs.5,00,000.

Table 2 - Monthly Averag

e Purchase for Amway products

Sr. No. Monthly Expenditure No. of Respondents Percentage
1 Below Rs.1000 66 55%
2 Rs.1000-Rs.10,000 42 35%
3 Rs.10,000-Rs.30,000 10 8%
4 Above Rs.30,000 2 2%
Total 120 100%
INTERPRETATION

From the above table 2, it reveals that 55% of the respondentsmonthly average purchase are less
than Below Rs.1000 .The respondents for Rs.1000-Rs.10000 is 35%. The respondents for Rs.10000-
Rs.30000 is 8% and there is 2% respondents for above Rs.30000.

Table 3- Type of Buyer

Sr. No. Particulars No. of Respondents Percentage
1 Frequent Buyer 12 10%
] Normal Buyer 60 50%
3 Occasional Buyer 18 15%
4 Rare Buyer 30 25%
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Total [ 120 l 100% 7]
INTERPRETATION

From the above table 3, it indicates that the number of respondents of frequent buyer is 10%, T,
normal buyer 50%, for occasional buyer 15%, for rare buyer 25%.The maximum buyers are no;m::
buyer. :

Table 4 — Attracting Factor of Amway Products

Sr. No. Particulars No. of Respondents Percentage

| Price 6 5% |
2 Packaging 30 25%

3 Quality 72 60%

4 Easy Availability 8 7%

5 All of the above 4 3%
Total 120 100% |
INTERPRETATION _d

From the above table 4, It shows that the 5% respondents gives importance for *price’ factor, 259,
for *packaging’, 60% for ‘quality’, 7% for ‘easy avilability’,3% for ‘all the above’.The maximuym,
consumer prefer to choose the Amway products for “quality™.

Table 5 - Consumer Mostly Prefer the Products of Amway

Sr. No. Particulars No. of Respondents Percentage |
I Personal Care 48 40%
p Home Care 30 25%
3 Health Care 24 20%
4 Beauty 18 15%
Total 120 100%

From the above table 5, it shows that the number of respondents of Personal Care is 40%, for the
Home Care is 25%, for Health Care20%and 15% for Beauty. The maximum consumer likes
“*Personal Care” products.

Table 6 - Overall satisfaction of using Amway products

Sr. No. Particulars No. of Respondents Percentage
1 Highly Satisfied 6 5%
2 Satisfied 66 55%
3 Neutral 36 30%
4 Dissatisfied 12 10%
5 Highly Dissatisfied 0 0
Total 120 100%

From the above table 6, it indicates that the number of respondents for ‘highly satisfied’ are 5%
‘satisfied” 55%,’neutral* 30% and ’dissatisfied’ 10% .The maximum consumers i.e. 55% are from
Satisfied Category.

7. LIMITATION OF THE STUDY

* There are a number of Amway products are available, but the data have been collected from
respondents those who use only the few products.

* When the researcher went to the field for collecting data, there were some difficulties. Most of the
respondents were reluctant to express their response immediately.

* Due to time and cost constraints, the number of respondents and geographical area are limited.

8. SUGGESTION AND RECOMMENDATIONS

i)The Distributor should explain the Cost per use of Amway Products.

ii)They should create awareness among customers about the advantages of Eco friendly and Organic
Products of Amway.
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: : study rev .

?:c:hc " arket is high. The consumers are mot y reveals that the cost of Amway products available

. . ! satisfied with the cost-benefit of Amway products.
Findliﬂ%-; :?&:‘;ﬁes::gga::lll\l:r:ig g\:rsdlllSlrlbutorshlo improve their services. Furthermore, thg s?udy will
cindle . ¢ research in this area.The : A AR

5\.‘01'!':’ which has served its purpose, rescarcher will be satisfied with his

(1] AMUTHULAKSHMI, “Brand Preference of Cosmetic Products — A Study with Reference

to Kovilpatti Town”, M.Phil. Dissertation Submitted to Madurai Kamaraj University,
Madurai, 2002.

(2] MARIANNE, “Marketing and Modemity”, 2002.

[3] R.RAJENDRAN, “Consumer Preference with Special Reference to Toothpaste in Perambalur

Town”, M.Phil. Dissertation Submitted to Madurai Kamaraj University, Madurai, 2002
[4] www.amway.in

[5] https://en.wikipedia.org/wiki/Amway

[6] https://www.yourarticlelibrary.com/consumer-behaviour/consumer-buying-behaviour-
meaning-process-and-types/87244
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Abstract

As a result of enhancing technology of doing things online an emerging way of raising funds for
different purposes including business came ahead ic. Crowdfunding. Crowdfunding is the new
method of financing a business proposal or project in the form of small amounts of from large number
of mdividuals via Internet platforms. by this method one can seek for financial help for different causes
also, like medical emergency, educational and social causes etc. however for entrepreneurs it works like
easier source of finance which can give them there require amount of funds at very low cost or at no cost
sometime. In the countries like USA, it is legal and many start-ups are benefited by the same. In India
also Crowdfunding is the emerging way of collecting funds from investors. However, the question arises
that do India has efficient and concrete legal framework for regulating the Crowdfunding? And so that,
this study is conducted for critically investigate and analyse “The Legality and Applicability of
Crowdfunding in India’ the data needed for this study is collected from secondary sources.

Keywords: Crowdfunding, Entrepreneurs, Finance, legal aspects, SEBI

Introduction

Crowdfunding is the method of financing becoming more and more popular in all over the world due to
its distinguished advantages. It has the potential of direct connection between people with funds ie.,
lenders and people who needs funds i.e., Borrower. One can raise the required amount of fund through
Crowdfunding for various purposes includes social and commercial. in short, the need of finance for any
valid and legal reason can be satisfied through the way of Crowdfunding. As per the Consultation Paper
on Crowdfunding in India by Security and Exchange Board of India (SEBI), “Crowdfunding is
solicitation of funds small amounts from multiple investors, through web-based platform or social
networking websites for specific project business venture or social cause.”

In any country when funds are acquired for any canse whether it is social or commercial, there must be a
legal framework, for the instance in USA for rising funds through Crowdfunding by start-ups is made
legal by passing Jumpstart Our Business Start-ups Act 2012 (JOBS — Act 2012)
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In India even though Crowdfunding is not unknown the concept of Crowdfunding is not still reached to
the small businessman who can be benefited by it. And on the flip side the people who are aware about
the concept, are not aware about the process of acquiring finance through Crowdfunding. along with this
in India Crowdfunding may face challenges like lack of crime free cyber network, low trust level of
investors in online investment etc. the possibilities of money laundering through Crowdfunding cannot

be ignored. Here the need of efficient and effective legislation arises in developing country like India.

However, in India discussion on legal aspect of Crowdfunding has been started recently by the
Consultatnon Paper of SEBI which was published on 17® June 201

4. However, there is no specific act
passed for regulating the Crowdfunding platform in India as of now.

Objectives
1. To study pros and cons of Crowdfunding
2. Toknow the legal provisions regarding Crowdfunding in India if any
3.

To critically investigate loop holes and limitations of legislation for regulating Crowdfunding in
India

4. To suggest remedies on limitations and challenges about Crowdfunding in India

Methodology

With the intention to achieve objective of the study, data is collected from secondary sources like
journals, newspapers, articles, websites, and research papers available on internet.

Literature Review
* “Crowd funding is in initial stage in India. Many people don’t have detailed knowledge as well
as awareness about the crowd funding mechanism and regulations related with it.”
Hetal Jhaveri and Prof. Anjali Choksi (2014)

“Many start-ups required funds, for them Crowdfunding is 2 good option but entreprencur should
develop their ability to effectively influence the funds through online crowd funding platforms.”

e 0O

9]

Dr. Vijayalakshmi, Dr.V_Priyadarshini

“No doubt that Crowd funding is effective as well as innovative way 10 raise the funds and it is
growing rapidly in developing countries like India.”

Jaslin Joseph & Nithin A.E & Dr Valarmathi.B

“In India crowd funding is used majorly for donation which is completely exempt from tax.
SEBI has issued laws on digital Crowdfunding as “unauthorised, unregulated and illegal’, in
crowd funding people invest in early stage of an unlisted company, which may give them a
chance to eam profit, if the company performs well.”

* O

(8}

Akhila K H and Parvathy CN,

“Financial Retum Crowdfunding is a growing altemative for small and medium businesses,

however regulators needs to set of comprehensive tools to control the activities in
Crowdfunding.”
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Sanghvi Chitan Bansibhai (2022),”

A.  Critical Analysis

The Authors have conducted critical analysis to know the

lcgalaspectmgardingthcsaneinlndia.

Author has tried to investigate deeply to know loop holes if any in the available legislation of the

government

Shri Lal Bahadur Shastri Rashriya Sanskrit Vidyapeetha

Existing legal Framework

Public Offer: As per the provisions of Companies Act 2013, a listed
following all rules of SEBI can collect its capital from public. Its procedure

and also become expensive. So that even though Crowdfunding is like pub
executed as public offer.

According to Companies Act 2013 Private Placement is also not suitable to regulate
Crowdfunding in India as it is a contrast to the basic idea of Crowdfunding.

Venture Capital Funds it is regulated under SEBI (Venture Capital Funds Regulation 1996)
must have Corpus of Rest. 5 crore and can invest only 25% of same in any project at a time. For
funding them under this method an individual investor has to invest minimum Rs. 500000 under
private placement only. because of the same it cannot collect funds through public offer it makes
SEBI (Venture Capital Funds Regulation 1996) unable to regulate the Crowdfunding in India

On the other hand Alternative Investment Funds which are regulated under SEBI (AIF)

Regulations 2012 has to collect minimum Rs. 1 crore from each investor. They have to maintain
Corpus of Rs. 20 Crores as per regulations. It makes clear that start-ups cannot afford to adopt
this method and AIF is also not suitable for regulating Crowdfunding.

SEBI's Consultation Paper

By recognising importance of Crowdfunding for start-ups and upcoming smaller companies
SEBI presented a Consultation Paper on 17th June 2014 by this Consultation Paper SEBI has
proposed the legal framework for regulating the Crowdfunding.

public company by
takes several months
lic offer but cannot be

Under the Para 9.1.4 of Consultation Paper SEBI has defined the Accredited Investors who can
mvest through Crowdfunding. they can be Qualified Institutional Buyers (QIB), Companies with
net worth of Rs.20 Crores or more, High Networth Individuals (HNI) with net worth of Rs.2
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b. Under the Para 9.1.53 SEBI further-proposed that the minimum offer valye Per person must be
at least Rs. 20000 of the face value of securities.

¢. QAB is reguired 1o investminimmnSﬁmcsofminimum offer value Per person as per above
mention rule.

;
R
:
:
:
2
3
;
=
:
3
5"

while investing on
-Ups are not in position 1o produce
for the same which may be guite

. 1 ke ISsuing - securities by
- ‘ 1 - Company that not to market
its 1ssue.

B. Key Findings

a. India is still in developing stage for crime free cyber network for the Crowdfunding platforms.
b. There is high possibility of money laundering through the Crowdfunding platforms by keeping
social and start-ups at front.
¢. The concept of C rowdfunding is become popular in outside countr;
UK legislative framework is also exist 1o regulate the Crowdfunding
dontheothcrhandinlndiaﬂ! 1 1
Crowdfunding activities in India
€. The existing laws which are regulating funds rising from public are not sufficient or suitable 1o

f SEBI has allowed unlisted public companies only for Crowdfunding activities which deprived
the private limited companies, LLP or any other forms of business to utilise the Crowdfunding
platform for raisin g their capital.

£. As the definition of Crowdfunding provides ‘Small Financial Contributions’ VCFs and AlFs
are quite contrast 1o the definition of Crowdfunding.

h. By the Definition of Accredited Investors SEBI has restricted Layman from investing by
Crowdfunding platform.

1. Even by proposing limitation over mvestment by ERI that is maximum Rs. 60000 they won’t be
unable to use their full investment potential.

J.  SEBI’s Consultation Paper by prohibiting issuing company from marketing of security made it
difficult 1o reach 1o the investors.

k. SEBI is not providing any secondary market for investor investing on Crowdfunding platforms,
by this investor do not have any exit option.

L. The SEBI Consultation Paper has missed Cross Border Crowdfunding; there is no mention about
the same in the Consultation Paper. Foreign investors may mvest in Indian company and vice
versa through Crowdfunding. Also in such a way Indian company can get foreign direct
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mvestment. However due to lack of provision for the same it may be possible that are India may
lose one of the upcoming opportunity.

30 Suggestions_

a. It is extremely needed that SEBI and Government of India have to promote awareness of
Crowdfunding via webinars by expert people in the field of finance.

b. Internet is the base of Crowdfunding platform. Indian government has 1o take concrete steps for
providing secured and crime free L

Indian government has to bring exclusive legislation for regulating Crowdfunding.

d. SEBI has to liberalise its definition of Accredited Investors for covering small investors with
limited investment capacity.

¢. Crowdfunding platform is mainly suitable for the smali start-ups so that SEBI has to liberalize
the requirement for issuing company for collecting capitai through Crowdfunding platform.

(g]

economy.

Conclusions

First of all it became crystal clear that SEBI's Consultation Paper has missed the basic idea of
Crowdfunding i.e. “Small financial contribution from large number of investors™

While concluding author would like 1o express clearly that's a SEBI has not achieved the purpose of
Consultation Paper as it is not based upon the basic idea of Crowdfunding. SEBI need to come up with
some liberalised form of legislation which can gear up investment opportunity for lay man and
availability of capital for start-ups and small business in India to the great extent. It can definitely help
to take the Indian economy to the next level.
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Abstract

As a result of enhancing technology of doing things online an emerging way of raising funds for
different purposes including business came ahead Le., Crowdfunding. Crowdfunding is the new
method of financing a business proposal or project in the form of small amounts of from large number
of individuals via Internet platforms. by this method one can seek for financial help for different causes
also, like medical emergency, educational and social causes etc. however for entrepreneurs it works like
easier source of finance which can give them there require amount of funds at very low cost or at no cost
sometime. In the countries like USA, it is legal and many start-ups are benefited by the same. In India
also Crowdfunding is the emerging way of collecting funds from investors. However, the question arises
that do India has efficient and concrete legal framework for regulating the Crowdfunding? And so that,
this study is conducted for critically investigate and analyse ‘The Legality and Applicability of
Crowdfunding in India’ the data needed for this study is collected from secondary sources.

Keywords: Crowdfunding, Entrepreneurs, Finance, legal aspects, SEBI

Introduction

Crowdfunding is the method of financing becoming more and more popular in all over the world due to
its distinguished advantages. It has the potential of direct connection between people with funds i.e.,
lenders and people who needs funds i.e., Borrower. One can raise the required amount of fund through
Crowdfunding for various purposes includes social and commercial. in short, the need of finance for any
valid and legal reason can be satisfied through the way of Crowdfunding. As per the Consultation Paper
on Crowdfunding in India by Security and Exchange Board of India (SEBI), “Crowdfunding is
solicitation of funds small amounts from multiple investors, through web-based platform or social
networking websites for specific project business venture or social cause.”

In any country when funds are acquired for any cause whether it is social or commercial, there must be a

legal framework, for the instance in USA for rising funds through Crowdfunding by start-ups is made
legal by passing Jumpstart Our Business Start-ups Act 2012 (JOBS — Act 2012)
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In India even though Crowdfunding is not unknown the concept of Crowdfunding is not still reached to
the small businessman who can be benefited by it. And on the flip side the people who are aware about
the concept, are not aware about the process of acquiring finance through Crowdfunding. along with this
in India Crowdfunding may face challenges like lack of crime free cyber network, low trust level of

investors in online investment etc. the possibilities of money laundering through Crowdfunding cannot
be ignored. Here the need of efficient and effective legislation arises in developing country like India.

However, in India discussion on legal aspect of Crowdfunding has been started recently by the
Consultation Paper of SEBI which was published on 17® June 2014. However, there is no specific act
passed for regulating the Crowdfunding platform in India as of now.

Objectives
1. To study pros and cons of Crowdfunding
2. To know the legal provisions regarding Crowdfunding in India if any

3. To critically investigate loop holes and limitations of legislation for regulating Crowdfunding in
India

4. To suggest remedies on limitations and challenges about Crowdfunding in India

Methodology

With the intention to achieve objective of the study, data is collected from secondary sources like
journals, newspapers, articles, websites, and research papers available on internet.

Literature Review

» “Crowd funding is in initial stage in India. Many people don’t have detailed knowledge as well
as awareness about the crowd funding mechanism and regulations related with it.”

Hetal Jhaveri and Prof. Anjali Choksi (2014)

» “Many start-ups required funds, for them Crowdfunding is a good option but entrepreneur should
develop their ability to effectively influence the funds through online crowd funding platforms.”

Dr. Vijayalakshmi, Dr.V.Priyadarshini

e “No doubt that Crowd funding is effective as well as innovative way to raise the funds and it 1s
growing rapidly in developing countries like India.”

o Jaslin Joseph & Nithin A.E & Dr Valarmathi.B
e “In India crowd funding is used majorly for donation which is completely exempt from tax.
SEBI has issued laws on digital Crowdfunding as “unauthorised, unregulated and illegal’, in

crowd funding people invest in early stage of an unlisted company, which may give them a
chance to earn profit, if the company performs well.”

Akhila K H and Parvathy CN,

» “Financial Return Crowdfunding is a growing altemative for small and medium businesses,

however regulators needs to set of comprehensive tools to control the activities in
Crowdfunding.”
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© Werner Bijkerk (2014)

* “Indian Laws should be made facilitating Crowdfunding, however it may be having advantages

and disadvantages. The risks are mainly associated with internet, which can be avoided to some
extent if laws are made to make internet safe.”

ISSN: 0974-8946
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Akalya (2019)

* “The survey conducted proved that, there are many people in India who are not aware about the
concept of Crowdfunding. In the meantime, it is also noted that people are wiling to acquire
more information and knowledge about the concept.

© Sanghvi Chitan Bansibhai (2022),”

A.  Critical Analysis

The Authors have conducted critical analysis to know the legal aspect regarding the same in India.

Author has tried to investigate deeply to know loop holes if any in the available legislation of the
government

* Existing legal Framework

* Public Offer: As per the provisions of Companies Act 2013, a listed public company by
following all rules of SEBI can collect its capital from public. Its procedure takes several months
and also become expensive. So that even though Crowdfunding is like public offer but cannot be
executed as public offer.

According to Companies Act 2013 Private Placement is also not suitable to regulate
Crowdfunding in India as it is a contrast to the basic idea of Crowdfunding.

* Venture Capital Funds it is regulated under SEBI (Venture Capital Funds Regulation 1996)
must have Corpus of Rest. 5 crore and can invest only 25% of same in any project at a time. For
funding them under this method an individual investor has to invest minimum Rs. 500000 under
private placement only. because of the same it cannot collect funds through public offer it makes
SEBI (Venture Capital Funds Regulation 1996) unable to regulate the Crowdfunding in India
On the other hand Alternative Investment Funds which are regulated under SEBI (AIF)
Regulations 2012 has to collect minimum Rs. 1 crore from each investor. They have to maintain
Corpus of Rs. 20 Crores as per regulations. It makes clear that start-ups cannot afford to adopt
this method and AIF is also not suitable for regulating Crowdfunding

* SEBI’s Consultation Paper
By recognising importance of Crowdfunding for start-ups and upcoming smaller companies
SEBI presented a Consultation Paper on 17th June 2014 by this Consultation Paper SEBI has
proposed the legal framework for regulating the Crowdfunding.

a. Under the Para 9.1.4 of Consultation Paper SEBI has defined the Accredited Investors who can
invest through Crowdfunding. they can be Qualified Institutional Buyers (QIB), Companies with
net worth of Rs.20 Crores or more, High Networth Individuals (HNI) with net worth of Rs.2
Crores or more, Eligible Retail Investors (ERI) having annual income of Rs.10 Lakhs or more
and who have filed income tax returns for minimum 3 financial years, such ERI cannot invest
more than Rs.60000 in single issue through Crowdfunding. It simply means that a lay man
cannot grab the opportunity to invest by Crowdfunding.
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b. Under the Para 9.1.5.3 SEBI further proposed that the minimum offer
at least Rs. 20000 of the face value of securities.

¢. QAB is required to Invest minimum 35 times of minimum offer valye PEr person as per above
mention rule.

ISSN: 0974-8946
- December 2022
value per person must be

B. KevF indings

a. India is still in developing stage for crime free cyber network for the Crowdfunding platforms.
There is high possibility of money launderj g through the Crowdfunding platforms by keeping

social and start-ups at front.

C. The concept of Crowdfunding is become popular in outside countries. In countries like USA and

UK legislative framework is also exist to regulate the C rowdfunding,

d. on the other hand in India there is no special law exist which can exclusively regulate
Crowdfunding activities in India

e. The existing laws which are regulating funds rising from public are not sufficient or suitable 1o
regulate the Crowdfunding activities in India.

=

the private limited companies, LLP or any other forms of business to utilise the Crowdfunding
platform for raising their capital.

g. As the definition of Crowdfunding provides ‘Small Financial Contributions’ VCFs and AlFs
are quite contrast to the definition of Crowdfunding.

h. By the Definition of Accredited Investors SEB] has restricted Layman from mmvesting by
Crowdfunding platform.

1. Even by proposing limitation over investment by ERI that is maximurn Rs. 60000 they won’t be
unable to use their full investment potential.

J. SEBI's Consultation Paper by prohibiting issuing company from marketing of security made it
difficult to reach to the investors.

k. SEBI is not providing any secondary market for investor investing on Crowdfunding platforms,
by this investor do not have any exit option.

L. The SEBI Consultation Paper has missed Cross Border Crowdfunding; there is no mention about
the same in the Consultation Paper. Foreign investors may invest in Indian company and vice
versa through Crowdfunding. Also in such a way Indian company can get foreign direct
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nvestment. However due to lack of provision for the same it may be possible that are India may
lose one of the upcoming opportunity.

C.  Suggestions_
a. It is extremely needed that SEBI and Government of India have to promote awareness of
Crowdfunding via webinars by expert people in the field of finance.
b. Internet is the base of Crowdfunding platform. Indian government has to take concrete steps for
providing secured and crime free cyberspace.
¢. Indian government has to bring exclusive legislation for regulating Crowdfunding.
d. SEBI has to liberalise its definition of Accredited Investors for covering small investors with

f. SEBI has to review all its conditions regulations proposed in Consultation Paper to match the
definitions with basic Idea of Crowdfunding which is currently not

g. Finally SEBI and Indian government has to put collective efforts to grab the emerging fund
rising opportunity for the start-ups and small entrepreneurs ultimately for boosting the Indian
economy.

Conclusions
First of all it became crystal clear that SEBI’s Consultation Paper has missed the basic idea of
Crowdfunding i.e. “Small financial contribution from large number of investors™.

Secondly Crowdfunding platforms over internet must have safe and secure cyber space which India has
to achieve first and for most even before launching any law for the same. Government need to provide
helping hand to start up and small existing business men also for rising capital through Crowdfunding
platform.

While concluding author would like to express clearly that's a SEBI has not achieved the purpose of
Consultation Paper as it is not based upon the basic idea of Crowdfunding. SEBI need to come up with
some liberalised form of legislation which can gear up investment opportunity for lay man and
availability of capital for start-ups and small business in India to the great extent. It can definitely help
to take the Indian economy to the next level.
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Abstract

As a result of enhancing technology of doing things online an emerging way of raising funds for
different purposes including business came ahead i.e., Crowdfunding. Crowdfunding is the new
method of financing a business proposal or project in the form of small amounts of from large number
of individuals via Internet platforms. by this method one can seek for financial help for different causes
also, like medical emergency, educational and social causes etc. however for entrepreneurs it works like
easier source of finance which can give them there require amount of funds at very low cost or at no cost
sometime. In the countries like USA, it is legal and many start-ups are benefited by the same. In India
also Crowdfunding is the emerging way of collecting funds from investors. However, the question arises
that do India has efficient and concrete legal framework for regulating the Crowdfunding? And so that,
this study is conducted for critically investigate and analyse ‘The Legality and Applicability of
Crowdfunding in India’ the data needed for this study is collected from secondary sources.

Keywords: Crowdfunding, Entrepreneurs, Finance, legal aspects, SEBI

Introduction

Crowdfunding is the method of financing becoming more and more popular in all over the world due to
its distinguished advantages. It has the potential of direct connection between people with funds i.e.,
lenders and people who needs funds i.e., Borrower. One can raise the required amount of fund through
Crowdfunding for various purposes includes social and commercial. in short, the need of finance for any
valid and legal reason can be satisfied through the way of Crowdfunding. As per the Consultation Paper
on Crowdfunding in India by Security and Exchange Board of India (SEBI), “Crowdfunding is
solicitation of funds small amounts from multiple investors, through web-based platform or social
networking websites for specific project business venture or social cause.”

In any country when funds are acquired for any cause whether it is social or commercial, there must be a

legal framework, for the instance in USA for rising funds through Crowdfunding by start-ups is made
legal by passing Jumpstart Our Business Start-ups Act 2012 (JOBS — Act 2012)

Shri Lal Bahadur Shastri Rashriya Sanskrit Vidyapeetha Page | 89




Y FHT ISSN: 0974-8946
Shodha Prabha (UGC CARE Journal) Vol. 47, Issue. 04, No.20: October - December 2022
In India even though Crowdfunding is not unknown the concept of Crowdfunding is not still reached to
the small businessman who can be benefited by it. And on the flip side the people who are aware about
the concept, are not aware about the process of acquiring finance through Crowdfunding. along with this
in India Crowdfunding may face challenges like lack of crime free cyber network, low trust level of
investors in online investment etc. the possibilities of money laundering through Crowdfunding cannot

be ignored. Here the need of efficient and effective legislation arises in developing country like India.

However, in India discussion on legal aspect of Crowdfunding has been started recently by the
Consultation Paper of SEBI which was published on 17® June 2014. However, there is no specific act
passed for regulating the Crowdfunding platform in India as of now.

Objectives
1. To study pros and cons of Crowdfunding
2. To know the legal provisions regarding Crowdfunding in India if any
3. To critically investigate loop holes and limitations of legislation for regulating Crowdfunding in
India

4. To suggest remedies on limitations and challenges about Crowdfunding in India

Methodology
With the intention to achieve objective of the study, data is collected from secondary sources like
journals, newspapers, articles, websites, and research papers available on internet.

Literature Review

e “Crowd funding is in initial stage in India. Many people don’t have detailed knowledge as well
as awareness about the crowd funding mechanism and regulations related with it.”

Hetal Jhaveri and Prof. Anjali Choksi (2014)
e “Many start-ups required funds, for them Crowdfunding is a good option but entrepreneur should
develop their ability to effectively influence the funds through online crowd funding platforms.”

o Dr. Vijayalakshmi, Dr.V.Priyadarshini
e “No doubt that Crowd funding is effective as well as innovative way to raise the funds and it is
growing rapidly in developing countries like India.”

Jaslin Joseph & Nithin A.E & Dr Valarmathi.B

e “In India crowd funding is used majorly for donation which is completely exempt from tax.
SEBI has issued laws on digital Crowdfunding as “unauthorised, unregulated and illegal’, in
crowd funding people invest in early stage of an unlisted company, which may give them a
chance to earn profit, if the company performs well.”

Akhila K H and Parvathy CN,

e “Financial Return Crowdfunding is a growing alternative for small and medium businesses,
however regulators needs to set of comprehensive tools to control the activities in
Crowdfunding.”
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o Werner Bijkerk (2014)

® “India_n Laws should be made facilitating Crowdfunding, however it may be having advantages
and disadvantages. The risks are mainly associated with internet, which can be avoided to some
extent if laws are made to make internet safe.”

Akalya (2019)
¢ “The survey conducted proved that, there are many people in India who are not aware about the

concept of Crowdfunding. In the meantime, it is also noted that people are wiling to acquire
more information and knowledge about the concept.

o Sanghvi Chitan Bansibhai (2022),”

A.  Critical Analysis

The Authors have conducted critical analysis to know the legal aspect regarding the same in India.
Author has tried to investigate deeply to know loop holes if any in the available legislation of the
government

Existing legal Framework

Public Offer: As per the provisions of Companies Act 2013, a listed public company by
following all rules of SEBI can collect its capital from public. Its procedure takes several months
and also become expensive. So that even though Crowdfunding is like public offer but cannot be
executed as public offer.

According to Companies Act 2013 Private Placement is also not suitable to regulate
Crowdfunding in India as it is a contrast to the basic idea of Crowdfunding.

* Venture Capital Funds it is regulated under SEBI (Venture Capital Funds Regulation 1996)
must have Corpus of Rest. 5 crore and can invest only 25% of same in any project at a time. For
funding them under this method an individual investor has to invest minimum Rs. 500000 under
private placement only. because of the same it cannot collect funds through public offer it makes
SEBI (Venture Capital Funds Regulation 1996) unable to regulate the Crowdfunding in India
On the other hand Alternative Investment Funds which are regulated under SEBI (AIF)
Regulations 2012 has to collect minimum Rs. 1 crore from each investor. They have to maintain
Corpus of Rs. 20 Crores as per regulations. It makes clear that start-ups cannot afford to adopt
this method and AIF is also not suitable for regulating Crowdfunding.

e SEBI’s Consultation Paper
By recognising importance of Crowdfunding for start-ups and upcoming smaller companies
SEBI presented a Consultation Paper on 17th June 2014 by this Consultation Paper SEBI has
proposed the legal framework for regulating the Crowdfunding.

a. Under the Para 9.1.4 of Consultation Paper SEBI has defined the Accredited Investors who can
invest through Crowdfunding. they can be Qualified Institutional Buyers (QIB), Companies with
net worth of Rs.20 Crores or more, High Networth Individuals (HNI) with net worth of Rs.2
Crores or more, Eligible Retail Investors (ERI) having annual income of Rs.10 Lakhs or more
and who have filed income tax returns for minimum 3 financial years, such ERI cannot invest
more than Rs.60000 in single issue through Crowdfunding. It simply means that a lay man
cannot grab the opportunity to invest by Crowdfunding.
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b.

op

Under the Para 9.1.5.3 SEBI further proposed that the minimum offer value per person must be
at least Rs. 20000 of the face value of securities.

QAB is required to invest minimum 5 times of minimum offer value per person as per above
mention rule.

a company has to purchase minimum 4 times of minimum offer value per person

HNI need to purchase at least 3 times of minimum offer value per person

It enables few surely and less risky start-ups enable get capital by Crowdfunding

And ERI has to purchase minimum offer value per person, however it should not exceed Rs
60000 per ERI, the total investment should not exceed more than 10% of net worth of ERL This
Para has brought limitation on the investment capacity of ERI

In the Para 9.3 SEBI has proposed condition of disclosure of detail information for the reference
of investors, so that investors can make rational and informed decision while investing on
Crowdfunding platforms. However small companies and start-ups are not in position to produce
such information as it needs to employ financial analyst for the same which may be quite
expensive for them.

Under Para 9.2.6 SEBI has restricted marketing activities for issuing securities by
Crowdfunding platforms. It is quite illogical condition for the issuer company that not to market
its issue.

Key Findings
India is still in developing stage for crime free cyber network for the Crowdfunding platforms.
There is high possibility of money laundering through the Crowdfunding platforms by keeping
social and start-ups at front.
The concept of Crowdfunding is become popular in outside countries. In countries like USA and
UK legislative framework is also exist to regulate the Crowdfunding.
on the other hand in India there is no special law exist which can exclusively regulate
Crowdfunding activities in India
The existing laws which are regulating funds rising from public are not sufficient or suitable to
regulate the Crowdfunding activities in India.
SEBI has allowed unlisted public companies only for Crowdfunding activities which deprived
the private limited companies, LLP or any other forms of business to utilise the Crowdfunding
platform for raising their capital.
As the definition of Crowdfunding provides ‘Small Financial Contributions’ VCFs and AlFs
are quite contrast to the definition of Crowdfunding.
By the Definition of Accredited Investors SEBI has restricted Layman from investing by
Crowdfunding platform.
Even by proposing limitation over investment by ERI that is maximum Rs. 60000 they won’t be
unable to use their full investment potential.
SEBI's Consultation Paper by prohibiting issuing company from marketing of security made it
difficult to reach to the investors.
SEBI is not providing any secondary market for investor investing on Crowdfunding platforms,
by this investor do not have any exit option.
The SEBI Consultation Paper has missed Cross Border Crowdfunding; there is no mention about
the same in the Consultation Paper. Foreign investors may invest in Indian company and vice
versa through Crowdfunding. Also in such a way Indian company can get foreign direct
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investment. However due to lack of provision for the same it may be possible that are India may
lose one of the upcoming opportunity.

C. Suggestions_

a. It is extremely needed that SEBI and Government of India have to promote awareness of
Crowdfunding via webinars by expert people in the field of finance.

b. Internet is the base of Crowdfunding platform. Indian government has to take concrete steps for
providing secured and crime free cyberspace.

¢. Indian government has to bring exclusive legislation for regulating Crowdfunding.

d. SEBI has to liberalise its definition of Accredited Investors for covering small investors with
limited investment capacity.

¢. Crowdfunding platform is mainly suitable for the small start-ups so that SEBI has to liberalize
the requirement for issuing company for collecting capital through Crowdfunding platform.

f. SEBI has to review all its conditions regulations proposed in Consultation Paper to match the
definitions with basic Idea of Crowdfunding which is currently not

g Finally SEBI and Indian government has to put collective efforts to grab the emerging fund
rising opportunity for the start-ups and small entrepreneurs ultimately for boosting the Indian
economy.

Conclusions
First of all it became crystal clear that SEBI’s Consultation Paper has missed the basic idea of
Crowdfunding i.e. “Small financial contribution from large number of investors”.

Secondly Crowdfunding platforms over internet must have safe and secure cyber space which India has
to achieve first and for most even before launching any law for the same. Government need to provide
helping hand to start up and small existing business men also for rising capital through Crowdfunding
platform.

While concluding author would like to express clearly that's a SEBI has not achieved the purpose of
Consultation Paper as it is not based upon the basic idea of Crowdfunding. SEBI need to come up with
some liberalised form of legislation which can gear up investment opportunity for lay man and
availability of capital for start-ups and small business in India to the great extent. It can definitely help
to take the Indian economy to the next level.
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